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Impact Counterfeit Goods - 2019
B EmmAYEZin (20194F)

(SOUFCG EUIPO/OHIM and OECD) (&#iKiR: EREBXIRFRE/BMREHzERSEF&1FER)

€1 1 9 billion

1,190zm

€33QNMn

3 ' 3901z&rT (USD 134bn) (1,340{ZZ5T)
of EU imports RRERH &0

(USD 464bn) (4,640{ZZE7T) Corresponds to 5.8%
Trade in fake goods RER B ZEN of total EU imports

XI ER R /2 &9 5.8 %

Corresponds to 2.5%

of global trade
X R BRE2 S EAG2.5% OLAFE
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Source: OECD/EUIPO database.

Top 25 provenance economies for counterfeit and pirated goods, 2017-19
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Top 20 product categories counterfeit and pirated, 2017-19
BIRIMELLA

I Share of saized vale

BREIREL)

[JShare of cusioms seizures

Footwear (54) |s

Clathing, knitted or crocheted (61) (2
Articles of leaher, handbags (42)

Electnca machinery and electranics (85) |
Watches (1)

Jewedery (71)

Optical; photographic; medical apparaus (90) =

Clothing and acosssories, not knitted or crocheted (62/635) |2
Viehicles (87)

Plastic and articles thereaf (39) |

Iron and sieel; and articles thereof (T273) =

Machinery and mechanical sppliances (34) |2

Pharmaceutica products (30) |

Lebed

Other made-up texdile aricles (53)

Packaging

Furnitures (34}

Miscellaneows manwiachured articles (56/67/56)
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Perfumery and cosmetics (33) |2

—

—

=

=

=

==

=

=

0% 3% 10% 15%

20%

25



Challenges in the fight against IPR infringement (1)
FIEANR RN EIERIEES (1)

New supply chain models FiB{HEHEE :
D Intricacy of the value and supply chains {MEsEFNHN SEIR R E S
D Request for fast delivery Ek{RiERAI (T

D Criminal quickly adapt to infiltrate the legitimate supply chain
JBEED FIREE NG IEHN5E

® Changing safety and security threats 2B AETEY

® Complex trade routes used by organisations/companies that trade
counterfeit goods (Free Trade Zones/Transhipment): a major obstacle
for enforcement HTBREREMARBZIVAEERELR/ ARERASREZRE (HH
BZX/iiz) : FUEEEEE -

OLAFAS
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Challenges in the fight against IPR infringement (2)

FIT

FATAF RS EIEEIPES (2)

Surge of e-commerce HEHISGE:

In 2019, 70% of Europeans purchased online 20195ERRMPILEINEYDEI1EZRIX70%

56% of custom seizures at EU borders involve e-commerce, but online sales seizures
represent only 14% of the total value of detentions (compared to 86% of detentions related to
goods shipped by container) EXERi8XEIRRIIREREmINERIS6 %P RABRS, EREHFRIIZL FHEREmMNSG
PR R E M ENERN14% (B EhERERmSINREUNERI86%) .

91% of detentions of counterfeits linked to e-commerce involve the postal service #31FAYEBEEEXER
SR RMNMER1%:;% K ARBURSS

China sits at the top with more than 75% of seizures of counterfeit goods, followed by Hong
Kong at 5.7%, Turkey (5.6%) and Singapore (3.3%). China is also a dominant provenance country
when we look at the value of counterfeit goods purchased online, with a share of 68% IZBREIRRERS
mANEITE, 75%KBPEXEE, 5.7%kEFEES, TEEMFNNKSB/95.6%F13.3%. ZERMWRERRH
IMEHTER, FEXMEEE KR, Stt/H68%.

The EU detentions of counterfeits linked to e-commerce included a broad range of products, led by
footwear (33.7% of total detentions), clothing (17.3%), perfumes and cosmetics (9.6%), leather
articles (8.7%), electrical machinery and equipment (6.5%), toys (5.5%) and watches
(5.2%). RBHHFNEFEXRERRERR,  TEOEEX (HHRNMER33.7%) . &Y (17.3%) . K
i (9.6%) . BEEFlan (8.7%) . BEINMIRE (6.5%) . ;A (5.5%) . FF (5.2%) .

Lack of relevant data to allow risk-based controls by the customs and enforcement authorities. B5F

REHEXEIE, ERMPUES TR I X BT,

MASCHERINE TIPO CHIRURGICHE DI € 59,90
PROTEZIONE 3 STRATI MONOUSO DPI CF 50PZ
FN90056004609
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Counterfeit goods - Impacted countries
hREEm-ZXmEZR/MEX

OECD countries whose economies rely on innovation and creativity.
SERRERNZFTRERERIFFICIES,
® But not only A EFIL:

D China ranks 15th in the list of economies most impacted by global
counterfeiting and piracy EX£IKEENERENF R ENERT, PEHSZ
15,

D Counterfeiting undermines innovation within Chinese companies and their
business strategies EEIREFEEIHICIHTAZ SRS,

® Obvious interest to cooperate for better enforcing IPR and fight
infringement at worldwide level EEE SERESEEENRFFRIPRENDE. FTHEN
1TRAGHE, SHEBRRYERFIE.
BN AREEFRFEFE (2017-2019)

Top economies of origin of right holders whose IP rights are infringed, 2017-19

In terms of number of customs seizures
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European Anti-Fraud Office (OLAF) - Mission
nd Mandate EXiMREXVET 2 ZERIERSHUR

OLAF investigations target a broad range of counterfeit
products dangerous for the health/public
safety/environment:

° EA,)IlfiHM’EII‘/ YEFRERER/ ARR2/IMENSERE T RE

Alcohollc beverages EfEIRE
Daily care products BEFERS
Food products B

Household products x5
Mechanical products #li5a
Medicines 55

Pesticides ZXH¥I

Refrigerant gas &85k

Toys ItE2

-----IHH

EUROPEAN COMMISSION



OLAF investigative activities
EXM BRI E D A EE BT

- Investigation activities F&;iE5]
— Interviews (take statements) 5% (FEHE)
— Inspections of premises &EIZAT
— On-the-spot checks IZIEE

— Forensic operations jAELE

— Investigative missions in non-EU countries f£3ERREE
ExREAEES

— Access to documents, computer data, budgetary,
and accounting documents EESAY. TEN#HIE. TR
BSTHUY

— Taking and checking of samples 1R2ERFIEIOFESR

4 ;o
- k“c‘o
= —— c\)@%&)’.\m
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OLAF investigative tools
BXMREED AERETH

e®Specialized databases THEIERE:

D ATIS : transit movements 1=iE0[E]

D IET: import, export and transit [, HOF=kE)

D CIS+: seizures EEfHIH
D CMS: container status messages SRS EE

OIntelllgence received through LEAs, Rightholders, Market Surveillance

EIHEND, BFIA. AR TSR

eMonitoring Internet EEXFIUSTI
D OSINT (Open Source Intelligence) (FFEBR)
D On line platforms (e-commerce) E&¥ES (ERE)
D Darknet marketplaces Mm%

eSecure communication channel Z2H(EE8
D AFIS REMESERSR

EUROPEAN COMMISSION



OLAF support to judicial authorities
KRN S ERVET 2 XS B EBI JRISZHF

®Participation in the execution of rogatory commissions 25f8&R

SHIRITIAE

® Authorisation for OLAF investigators to appear as expert-witnesses
in legal proceedings IRMNOLAFRAERAERIEAS DS S EAERERF

®Appointment of OLAF investigators as experts in the framework of
judicial proceedings, allowing their participation in certain actions
(searches of premises, interviews...) {(FfSOLAFRERESEEFRIEZEAHE
TER, RITEHSSSEEEIT (BEBM. hiKE)

® Authorisation for OLAF investigators to participate to Joint
investigative teams ENOLAFREERSNNASEERBRA

OLAFAS

EUROPEAN COMMISSION



Example of OLAF investigation (1)
EXMRERVEDAZRESM (1)

COVID 19 related products FiEgEIGEX~m
(face masks, test kits, falsified medicines, hand sanitizers...) (0=

. MR, RS, BESEFRE)
®Many opportunist companies FZH{&SENBAE:

D No control of the supply chain StrEAREZEIRRE

D Easy targets for fraudulent networks RS IEBRMZB IR

D Artificially long chain of intermediairy shell companies IR I 2R 7 T H RIS AR 5%
®Results to date iR :

D Over 100 million substandard or fake medical products stopped/seized: face masks,
hand sanitizers (containing high proportion of methanol), tests kits, falsified medicines,

BELE/EFR1000R AMHBRERSETm: OE. HEAFR (RELHE) . BFXE. (h5a51.....
Identification of more than 1.250 suspicious operators
D KRI1250ZKEFEEE

OLAFA
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Example of OLAF investigation (1)
EXMRERVED AZ=REZB (1)

COVID 19 related products iEgEBtEXr~am:
®OLAF has teamed up with BUMNREVEDAZES MIRHEE:
D nearly all customs and enforcement authorities (customs, police) in
Europe and many worldwide JIF&3BRUMBRFFLETIE (8K, £75) . LA
R IEINERFFETE
» EUIPO EXEEHIR~IE
D as well as with EUROPOL, AMERIPOL, INTERPOL, the WCO and the
XgHo. RUMFERLA, EMERAR. BEFFEHEHR. HREBCAFMERPES

=4\

®Exchange of intelligence/information in real time ERZCRIEIR/(G
2

D EUIPO = EUR=POL

EUROPEAN UNION
INTELLECTUAL PROPERTY OFFICE

EUROPEAN COMMISSION



Example of OLAF investigation (2)
RMNREXVED RZ=ERFEZH (2)

Counterfeit rum {REAIE;H

oMore than 600 containers shipped from Central American countries to EU
0600Z M EERFEMHPSEMZIERNEE

00CG active in Central and Latin America, British Virgin Islands, Hong Kong,
USA, several EU Member States.

OfEFEMIIAL T =M., REH/RTEHS. FEES. EELARJ I EEERREGERRIEH
FIBFEEUX

oRum illegally bottled by a company in Free Zone in Central America:
oEMNBHERZERE BRI RAME R :

o Unbranded/cheaper rum coming from several countries EEZ MNEFRIITTRE/BE1BA

Sy
o Caps and labels coming from China, Columbia and Peru #EZEfir&kE+HEH. EMELL
TFIME

OLAFAS
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Example of OLAF investigation (2)
RMRERVEDAZRERB (2)

Counterfeit rum {REBIEH
Illegal bottling plant dismantled in Central America

ESENBERATIRE SRR

EUROPEAN COMMISSION




Example of OLAF investigation (3)
EXMREVEDAZ=REZH (3)

Interception of counterfeit shampoo #3k{EixA7K

=T gt A Y
EHELETRYTEN 2N SO TS ST
Operational meeting in Columbia
Spanish Customs LO Ea:))l(oarlrr\]gi;::smms

PRI g " Police(POLFA)

EHELLIT B
US Homeland ‘ .
Security Colcgmblan
Investlgatlons (IIDLIIiISmS
ZEELTZERER
p—— BRI
N . Colombian
%;@%*Dﬂiﬁ{£$)j% prosecutor

US Customs and Border
Protection

EUROPEAN COMMISSION



Example of OLAF investigation (3)
EXMRENED 2ERESM (3)

016 containers seized in Columbia EFEHMCELILEIR 16/ EEFE
0400 tons of the counterfeit haircare product - worth up to €5
million 4000 §PEkm, MERIX50075EXTT

EUROPEAN COMMISSION



OLAF Joint Customs Operations (1)
BN RERVED AZ=BASBXRITEN (1)

What is a JCO (A ABXSiEX1TEN?

®Coordinated and targeted actions of a limited duration with the aim of
combating the smuggling of sensitive goods and fraud in certain risky areas
and/or on identified trade routes. MERABRMAYFHXIMENEITTEI, BRIEFTLEURREmAY
RERAFASFE X B STUEk AT/ B E 2R 2 IR SeRYHKVEiE ol

®Participation of EU Member States and third countries S8 REF IS =E85

®OLAF provides the necessary support for the relevant countries to conduct
coordinated actions by means of its BNMREIFDA=EEE A NREXERREVE
X¥F, FRREMEiTN:
o permanent technical infrastructure, IT and communications tools X A AEMIZ
ie. ITA@EELE

cd for thi
L

tr=
W] W -
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OLAF Joint Customs Operations (2)
BRI RERVED A EEA S iBX1TE (2)
 Three phases =AMES : Operational 175/]

1. Post-operational {7a0/5

I mm) Controls
Tz
Intelligence ¢ ,  Results/Reporting
B HER/MRS

Controls mwws) Reporting ) Investigations
Fitl RS HE

OOOOOOOOOOOOOOOOOO



Example of OLAF JCO
b b =LA > —
) BN RERVED AZIRS B RE G
Operation HYGIEA 2019 : counterfeit fast-moving goods 2019 HYGIEATTZE]: (RERiEM
(Perfumes and toilet water; beauty and make-up preparations; shampoos, hair lacquers;

toothpaste and preparation for oral hygiene; shaving reparations, deodorants and bath
salts....) (BKHINLR; EFFMCIMERER,; FTaK, BER, FEMORIEASR,; FIEEFR. BREXIF

SN NAE

7ﬁﬂ=—:£) &

£

‘é'.' - \ -
\ tl.\.—d;

Participation of Chinese Customs (in the framework of ASEM):
FEEXSS (FIEERSIIERA)
Results &R

O A total of 194.498 pieces of counterfeit perfumes, toothpaste, cosmetics as well as 120.833,69
kg of counterfeit detergent, shampoo, diapers were detained and seized.

OIFHIRIIEIT194,498HBREEK. FE. HUmbiF120,833.69F=REXFN. k&K, KRR,

04.202.432 pieces of other counterfeit items (battery cells, footwear, toys, tennis balls, shavers,
electronic devices, etc.)

04,202, 4324 HftifrE¥m (FBith. B2, A, Wik, FU]. BFIRES) .

®In addition to the above seized counterfeit goods, several shipments of tobacco products - either found
to be counterfeit or intended smuggled - containing 44.062 kg of water pipe tobacco and
77.811.800 cigarettes in total were detained during the operation.

olitst, Tshhik RIS RE SN EEFRMEES] m—HRR1144,062F 5= KIEF177,811,80032 F /.

JLAFE
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EU-China cooperation on Customs & IP FEREXHENIR~INSE

Agreement between the EU and the People’s Republic of China on

Strategic Framework for Customs Cooperation
~, A ~ tn

-

Priorities for 2021-2024
Action Plan 2021-2024CE AT

for Customs Enforcement of

IPR *Enhancing Supply Chain Security and Facilitation for Trusted
. . o Traders I@sRfMNHER L, AESEENESHRAEF
FIRF RIS ER AT

Z_Sjj\‘l' |J *Strengthening cooperation on border protection of Intellectual
1T Property Rights (IPR) NIBEATRF=IBIE R E1E

Strengthening the fight against fraud IIAENEFIEDE

Action Plan under the

Strategic Administrative *Developing statistical cooperation FFRFKITSIE
Cooperation Agreement Developing cooperation on cross-border e-commerce FFRIEISH
TN RIEIRE R TS Bl
{EmMN &l E *Protection of citizens 2R
Horizontal actions #&E{TE/




ACTION PLAN ON CUSTOMS ENFORCEMENT OF

6 Key Actions 75 K473/

Regular Exchange of
seizure statistics FERJASHE

BRGT200E

Promote cooperation
between customs and other
law enforcement agencies
and authorities in order to
stop production and wind up
distribution networks (E&
K G HE 5250 TAIHRT
=1E, lﬂlt%/; FTEro e

Target high-risk
consignments in ports via
direct exchange of case-
specific information on
detentions 11T A
B EARI/1/F55,
ELFEMEEY

Joint development of
partnerships with the
business communities in
the EU and China

SRR EIR Y 7
REREEEXF

INTELLECTUAL PROPERTY RIGHTS (2021-2024)
AR IGERIAITENT X (2021-2024)

Develop special joint
operations targeting
particular routes and/or
categories £ XS EL S
B/ B~ an sy, FF
IRELXSTT5)

Exchange of knowledge

and experience of each

other's IPR enforcement
policies and practices

SHRHR =B ZB Al
LB BRI S50

OOOOOOOOOOOOOOOOOO



Activities under the Action Plan
R TN TR ERY S

(with IPKey support) (3X8IP Key3z#F)

1. Meeting with businesses
2. Meeting among customs officials
3. Port visits
4. Meeting with port authorities
b 1. BERR
2. BRI
3. ERORFE
4. OFEEERIEM

EUROPEAN COMMISSION



Conclusions Zit

' ® International nature of IPR infringement RSN EVEIPRTE:

D impossible for any agency that works only within national
boundaries to dismantle the criminal network and to trace down
the elaborated money laundering schemes that are at the heart of
this type of fraud

) (NEERAZPEI TR EEBEICTENEE, A alexIERE T RYRERLT
YIHTIEE, FIGEENERINES

® OLAF Mutual Administrative Assistance Agreements in customs

matters with 74 countries outside the EU
o ENREMNEDAZESKEEZINANERE] 7 BXESTHERINE

® The key to success : continued / enhanced cooperation across the
world in a spirit of International Partnership

o fIhXiE: LAEIRRSIERIEH, EHFISEIlas(E
b Nl &
"‘u—w (Y/a
-~ o & I
AT AN
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ATTENTION
S JAAF

EUROPEAN ANTI-FRAUD OFFICE
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