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Target in 2023: Strength China’s copyright competitiveness

O BEEREEINLFEERR:

Chinese President Xi Jinping's important remarks:
—— AR I UR RIS —31 77, RIPFR =AU PRI 813 .
Innovation is the primary driver of development, and protecting IP means
protecting innovation.
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——The people constitute the most extensive and profound cornerstone for
comprehensively advancing law-based governance. The requirements of representing
the people's interests, reflecting their wishes, protecting their rights, and furthering their
wellbeing must be integrated into the entire process and every facet of comprehensively
advancing law-based governance. Social justice should be safeguarded and promoted to
enable fairness and justice in each and every legal system, law enforcement decision,

and judicial case.
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The Outline for Building an Intellectual Property Powerhouse (2021-2035): By
2035, China will become a basically law-based country, government, and
society, and a world-class IPR power with Chinese characteristics.

The Copyright Plan for the “14th Five-Year Plan” Period issued by the National
Copyright Administration: Copyrights represent a fundamental cultural
resource, an important manifestation of innovation, a pillar industry of the
national economy, and an essential indicator of the country's comprehensive
strength. They have evolved into a strategic resource for national
development and a core component of international competitiveness.
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By 2025, the value added of China's copyright industry sector
should be increased to 7.5% of GDP, and that of the core
copyright industry should be up to 4.75% of GDP.

In 2021, the value added of China‘s copyright industry sector
reached 7.41% of GDP. This figure was even higher in Guangzhou,
Chengdu and Shanghai, representing over 9% of local GDP.

CMGOs are part of the core copyright industry.
e o 125 @
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China’s CMO royalty revenue in 2022

1. PEEREENDS: 4. 17478 (580053 70) , 1992-20224F,
304F, HUWIA34 54Tt (4. 86443KT0)

2. THEEREENEREHE2: 4. 471458 (6300753%70)

3. PESCFEERM2: 20450570 (2887536 70) , 2008-20224F, K
ML, WAL 4448 (1900 /55%70) , rFelfaon (1400)13< L/
Aio B HARAESNBC, AR

1. The Music Copyright Society of China (MCSC): RMB 417 million (USD 58
million). 1992-2022, 30 years, total revenue RMB 3.45 billion (USD 486
million).

2. China Audio-Video Copyright Association (CAVCA) : RMB 447 million (USD 63
million)

3. China Written Works Copyright Society (CWWCS): RMB 20.45 million (USD
2.88 million). 2008-2022. 15 years after its establishment, total revenue of
RMB 140 million (USD 19 million), with RMB 100 million (USD 14 million)
remuneration distributed. Distribution is being made every month, with an

itemized list recorded.
TExTEfOmS @
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CMOs’ fundamental attributes, functions, and roles

COCMOR) 2 E 4 CMOs’ necessity
1. CMO: BREVHFE KRR —ERRER Y, ZttaFHK.

CMOs: A product of economic and societal advancement, representing a
response to social demand.

2. CMO: &% VAR AR B N, BfTE—EFRE =SZIR
2 CMORBERUAE MR E R Ay, Sl M E AR, R

CMOs: A vital component of the copyright legal system, serving as a significant
benchmark for assessing the effectiveness of a country's co ¥r|ght management
and protection. They also act as a safeguard within the legal framework.

3. CMO: SERFI AT AL 2 (o) 1 B T .

CMOs: A crucial bridge connecting right holders and industry.

O CMORAFINEE: CMOs’ fundamental functions:
(1) PUBCRIAF] 28 aH O, LEBCR AR 28 85 KAk
To focus on and maximize the interests of right holders
(2) fRAL R AR A, (R R
To ensure authorization of a large number of works for users and promote
industry development
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O cMOHI#t<ThEE: CMOs’ social functions:
(1) B —EAmMim, PERFINSHEHE. SaFmia 8oz,

An effective, non-profit system that strikes a balance among the interests
of rights holders, users, and the public;

(2) WARIRILAS 5 R A 2 s, BEG AU A S0 P AR, 1t
fAL 7 JE ISR 296 2 A R0
An effective system that reduces the social costs of copyright transactions

and rights defense, avoids disputes between right holders and users,
resolves social conflicts, and strengthens the social governance of

copyright;

(3) I AMREPEIR . i AP 1B X HES)ZAERUAA E i
FAFAR VI R JE
An effective system that enhances public awareness of copyright, safeguards social
fairness and justice, and contributes to the development of the copyright legal system

and the national rule of law.
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Enhancing citizens' trust in the state and the legal system, enabling copyright to unleash
its inherent energy and value, and empowering the copyright law to play a crucial
supporting and safeguarding role for the economy and society.
ﬁ@Aw>ﬁ%%ﬁ%ﬁ%%%gi%ﬁ%,i%%%?ﬂ%@%ﬂﬁﬁ%ﬁ@%ﬁ%
b o
Playing a pivotal supporting role in economic and social development, fostering the
healthy and well-regulated growth of various industries, and supporting them in actively
engaging in international competition.
THED BED—ERE, WEEIR
Music Copyright Society of China and the China Audio-Video Copyright Association—the
music industry and the Internet Music

ED—HE. FHE MR, ELHE, AEB. MRREFE Rk
CWWCS—the publishing industry, educational publishing, online education, audiobooks,
knowledge resource platforms (knowledge services)

5NCMO——HF 2 05F, M B OB AE S A 55
5 CMOs - digital economy, and building a healthy copyright ecosystem.
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Participating in and promoting the development of the copyright
legal system

— Y EEE ARG S EAKRRE. S BRSNS R, IR
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——The CWW(CS, for many years, has cooperated with deputies to the National People's
Congress and members of the National Committee of the Chinese People's Political
Consultative Conference (CPPCC) to put forward proposals and motions on amending the
Copyright Law, strengthening the protection of online copyright, and improving CMOs,
which have attracted the attention of the society and relevant government departments.

——ESCE VSN T, T SRR I 5 4 el e T 3 VT A
AT SR A T M A BB T TR =

——Under the promotion of the CWW(CS, the National Copyright Administration (NCA) and
the National Development and Reform Commission (NDRC) formulated two departmental
regulations, namely the Measures for the Payment of Remuneration for Use of Works by
Textbooks under Statutory Licensing and the Measures for the Payment of Remuneration for
Use of Written Works.

—— MO F M= R Z RS INEE N KEEZSZFPOEIER S, 2EBEFERIEE
DU R 2=
——CMO leaders and members have participated in multiple enforcement inspections of

the Copyright Law organized by the Standing Committee of the National People's Congress
and the symposiums on the revision of the Copyright Law organized by the CPPCC.

ﬁn%r%n%rﬁiﬁrﬁ lz‘z:‘i;%. @
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[J CMOs have participated in and delivered speeches at various symposiums on law
revision organized by the departments and specialized agencies of the Standing
Committee of the National People's Congress. A number of their suggestions have been
incorporated into the new Copyright Law. For example, the suggestions to add "royalty",
to revise the "license royalty" into "royalty", to increase the statutory compensation to
RMB 5 million, to impose 2-5 times punitive compensations, and to extend the
protection period for photographic works.

O CMOERMAEXKBUFE] SEBRESGZE B BIRFIAN . =k, W TR T
;aé ;i%i’? KHOK. JCOfER:. XREIFRE. BB, AEPB%E, COMOK
FEEEH .

[J CMOs’ collective licensing and collective rights protection have gradually been
recognized by right holders, industry and society: CMOs play an important role
especially in areas such as digital music, background music, karaoke, compilation works,

theatrical performances, e-books, and audiobooks.
hE AR @
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[0  Promoting the copyright law among its members and the public, organizing training
and seminars to raise the public's awareness of copyright, and conducting market
research on the copyright industry. CMOs have been gradually recognized by the whole
society.

g GHEREER, VSR VERTHIRE, LERCR AR RIS, P
FENEORETE, RS TRE, R e

[0 The CWWHCS performs its statutory functions and implements the statutory licensing
system, so that the rights of right holders can be ensured and the statutory license
payment system for textbooks is effectively implemented.

O CMOEE%?E?F'H: AFIEXRIBEEAE, BidFn. HAESEER, 485800 AL
sl & e, WHIZFEIE I, CWWCS[HGoogle. App store. Baidu.com #EY
ihl;lﬁtij.CNKlﬂiﬁ TEHE AP A 3 I

d CMOs have become an important force in upholding social justice. In the forms of
litigation, mediation, and so on, they safeguard the rights and interests of right holders,
promote the development of the industry, and collect more fees year by year. The
CWWOCS once defended its rights against Google, App store and Baidu.com, and won the
lawsuit against China CNKI, which has reverberated strongly at home and abroad.
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Guidance on the well-regulated development of the
knowledge resource platform industry

O
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BRAT LA RIS KR, ST 5 E b S 1E .

In Feb 2023, under the guidance of the NCAC, the CWW(CS, together with
more than 30 organizations, initiated the establishment of the "Community for
the Development of Copyright Compliance and Healthy and Well-regulated
Development of Knowledge Resource Platforms". They issued a proposal, and,
after research and argumentation, promulgated the Measure for the Payment
of Remuneration for Use of Written Works on Knowledge Resource Platforms,
to guide the platforms to establish fair, reasonable and standardized licensing
relationships with periodicals and various types of authors, safeguard authors’
legitimate rights and interests, promote the healthy and well-regulated
development of the academic literature industry, and advance the digitization
and international cooperation of periodicals.

~
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[0 The Measure for the Payment of Remuneration for Use of Written Works on
Knowledge Resource Platforms was formulated, considered and adopted by the
Council of the CWWCS on November 13, 2023, which has attracted the attention of
the media and the support of many periodicals and authors.

O FERRA T G IC R AR T, SCE Uk R S IR VEOF 62817 S 1E il
AhpEe fr ol SR TLRRALD
YRS N2y o ZIMERERT- 5 5 » CFEEBTRURA
Mot s ) e Ly

[0 Under the framework of the "Community of Knowledge Resource Platforms", the
CWWOCS will sign cooperation agreements with knowledge resource platforms, and
will set up a pool of royalties, which will be deposited by platforms. The CWWCS
can authorize members' works and assist platforms in handling copyright disputes.
This approach is of practical significance in resolving and mediating copyright
litigation disputes between platforms and authors, platforms and periodicals.
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[0  Focus Areas of China's Sword Net campaign

XFRBEEF G AE0FE. BHEFERAEBRIGENN D NITEN” X EIHR B

& 1L UG HE A 202240 5 BB 1K 5

China's Sword Net campaign cracks down on infringements and piracy on knowledge resource,

audiobook and e-commerce platforms. The special rectification of knowledge resource

platforms was one of the ten major copyright events in China in 2022.

O bt e TSR BEBORTESCAS . SO SRR E BT AOCAS, AT LA
7, MBI

[0 Investigating and formulating model authorization texts for periodicals and authors and
the format of authorization letters for the use of copyright in dissertations, and
promoting them in the industry to standardize the authorization chain.

) 1190 2 S 1K N AR =X (VA 1] 17 | P 4= B 220 1 Va1V, S R 1 1 = B = B 2

[0 Strengthening copyright training for Community members and organizing seminars and

exhibitions to cultivate their law-abiding awareness.
PEXFEENHS @
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CWW(CS’s Practice

CE ST 2R 1.414 T, FEH2000/3-2500 5 78, AR TN 1.5-212
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The CWW(CS has collected royalties of RMB 140 million over the past 15 years, which
means RMB 20-25 million a year. It is equivalent to a medium-sized publishing media
group with an annual net revenue of RMB 150-200 million. It has authorized more than
10,000 kinds of books, benefiting tens of thousands of authors, more than 200 partners,
and counting.

- BAIRIE:  CCEPISE. Wik %141, AUESEDR, @ aEoa it

(3CE e SO AT R ot [ e Y B 2 g 1)
Media coverage: 15 Years Since Its Inception: The CWW(CS Has Collected RMB 140 Million
in Royalties, Authorized More Than 10,000 Kinds of Books, and Resolved Hundreds of
Disputes

The CWW(CS: An Important Force in Building China into a Cultural and Copyright

Powerhouse
H%‘?i‘“&?}-%@



Copyright royalties collected by the CWWHCS in the last five years

N E i A FZEERUE B R IEVER
RMB 24.55 million

RMB 22.44 million

22447 7T
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[0 The CWWCS:

20184 ——1047 1 JG;

20194 ——1931 /576, [AEE1EK84%.
20205F——2244 /576, [AILLIEK16%.
2021 ——2455}376, [AbE1EK9.4%.
20224E——2045}i 70, A FF%
20234 ——F ¥ 1A $2300-2500 /7 JC -

2018: RMB $10.47 million;

2019: RMB 19.31 million, up 84 percent year-on-year.
2020: RMB 22.44 million, up 16 percent year-on-year.
2021: RMB 24.55 million, up 9.4 percent year-on-year.
2022: RMB 20.45 million, a small decline

5023 Esti | to RMB 23-25 milli

ﬁn%ri&en%rﬁiﬁri% lzl‘i;%. @
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Statutory Functions: A statutory body responsible for the collection and transfer of

royalties for reproduction by media outlets across the country and statutory
licenses for textbooks

SCH VB 2 BALLA R (E T AR (5 AL FR L STRUEL, AR
SRR R L e

The CWWCS manages the rights of information network dissemination,
reproduction, compilation, statutory license remuneration, performance

projection and broadcasting, etc., which are difficult for its members to
effectively exercise and control.

(1) TEEM%&%& . AR M, SRR Z L= B

A 1Y .

The right of information network dissemination: e-books, audiobooks, online

reproduction, and authorization to produce audiobooks for a large number of
children's books.

() LML CGXEEMRICFHD , BE
The right of compilation: (an innovation of the CWWCS) resolving

ﬁn%r%n%rﬁiﬁrﬁ lz‘z:‘i;%. @
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the authorization of more than 500 compilation books, leading to the collection of
royalties of more than USD 2.5 million. Conducting overseas authorization of Chinese
textbooks and reference books, covering the UK, South Korea, Japan, Singapore, Russia,
China’s Hong Kong and Macao.

(3) XEIFEN: CZEMNEIET) SESH. BESH. Sx=. [UZ=EFE.
EE/RZE,. FHECMOMEESEREARMNY. sIiHESHE. 8. =E. ZE. b
MY, Z2/R=15R, PESHHELHENRNEREE. FEFEDE
The right of theater performances: (an innovation of the CWWCS) Having signed mutual
representation agreements with CMOs of Russia, Belarus, Ukraine, Azerbaijan, Moldova,
and South Korea. Introducing Russian, American, British, French, Belgian and Irish
dramas, and exporting to Russia "Frog", a play written by Mo Yan, the Nobel Prize
Laurete in Literature and Vice President of the Chinese Writers' Association (CWA).

ﬁn%r%n%rﬁiﬁrﬁ lz‘z:‘i;%. @
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The play was nominated for eight awards at the Golden Mask in Russia. Engaging in

multi-rights operations such as theater performances, script publishing, salon
lectures, and cultural and creative development.
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CMOs’ challenges

O WERHBE: NEEHEEENE, FHEHE. AABmLE, A&
FRTT AR RN HAA R CMOMA i Dy gEAfE
A 12N ER: EXSCRFNEREINAR, BOEEKTT;
EWALNE

Internal challenges: Internal governance needs to be strengthened, such as

management system, talent incentive mechanism, and personnel

capabilities; Promotion is insufficient; Application of new technologies is
inadequate; CMOs' essential functions and roles have not been fully
explored and demonstrated; National support, especially policy support,
needs to be increased; and insufficient synergy.

Copyright Soc| tv
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O AM#BREIBA: External challenges:

—— W B, AR SR B R IR KB TR — P =

—— Difficulty in charging fees. Users' law-abiding and fee-paying awareness has seen great
progress but still needs to be further improved.

— " HL R EL R A S VTR K I, Pl ks VTR A 2

—— Long-term absence of statutory licensing and remuneration standards for broadcasting
published works by broadcasters. The right of broadcasters to receive remuneration for
statutory licenses has become an "empty check".

—— AR BRI, SRR AR, TAERK, BUR ARG,
FRAEFTTFEG. MgHEERIFEL
—— Repeated infringements and piracy in key areas. This leads to heavy pressure and

workload in rights protection, and a large number of complaints from right holders against
knowledge resource, e-book and audiobook platforms, and online reproduction

AR I AR, MO FRAI T A

—— lllegal collective management. The names and functions of CMOs are abused

ﬁn%r%n%rﬁiﬁrﬁ lzl‘i;%. @




O FEFEHA:
[l Main reasons:

——IARIE AR B, FESHHEZ, RIREN
TEH o

—— Judicial interpretations of laws and regulations are
inadequate and need to be revised and improved as soon as

possible to keep up with the times.

——AREERE AT .

——1lllegal collective management disrupts the market.

ﬁn%ri&en%rﬁiﬁri% lzl‘i;%. @
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[0 Types of illegal collective management acts:

—— 18 A M SEANE I E B = R & (RS e B SR [ BRAE 5
——HER . Wife. TIEERERE AL I e TAE;

—— i HEEAER S B S AL . PR S

—— IR A 3R, IUELE (ERUR N E BT R

—Unauthorized engagement in functions that should be undertaken by CMOs as
stipulated by laws and regulations;

—Excluding, hindering or interfering with the work of a CMO;
—Abusing the status, name and reputation of a CMO
—Influencing the dissemination of works and disrupting the market of CMOs

ﬁn%r%n%rﬁiﬁrﬁ lz]c‘i;%. @
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Advice and reflections

00
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A TARTHR, BT .

It is hoped that the revision of the Regulations on the Implementation of the
Copyright Law and the Regulations on Collective Management of Copyright will be
incorporated into the legislative work plan of the State Council in 2024, and the
revision will be completed.

i IR E CHESIRRAB b= i R R FE T = L) . S 45CMOB) 1L

R 48 10 (0 (A0, e ) A S0 2 K 5 e iR
L R S R L e =

It is hoped that the formulation of the Guiding Opinions on Promoting the High-
Quality Development of the Copyright Industry will be accelerated to summarize
the practices and experience of CMOs in assisting China in developing into a
copyright powerhouse, the development of the copyright industry and the pilot
experience of copyright protection and industry development of folk arts and
culture, and to provide guiding and directional provisions for the development of
the copyright legal system and the development of the industry

B VRN e AR FAMERE: (1) KRRt B 1 = E ST AR AN N w192

The Supreme Court shall improve the relevant judicial interpretations: (1)

B E X FEERDS
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Incorporating the mature practice of the Beijing Municipal High People's Court 's judicial
documents into judicial interpretations. If users deposit royalties for works of unknown
authorship with the CMO, the court should determine compensations in accordance with
state or CMO standards. Measures should be taken to curb commercial rights protection,
preventing the unjustified exploitation of valuable judicial resources. This is also to prevent
litigation from devolving into a tool for profit in malicious commercial disputes, and to avoid
dampening the enthusiasm of users who willingly pay royalties to respect, learn, and adhere
to the law.

(2) EEEEFRIEN TMEHEHEARCMOSZ AT 21, CMOREIFIAR, ARIERE
Nz sz R,

(2) If a user refuses to pay royalties to a CMO under the statutory license, the people's court

shall accept the lawsuit filed by the CMO.
et e L1} 2 @
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The Regulations on Collective Management of Copyright and the Regulations on the
Implementation of the Copyright Law should be consistent when they are
amended.

MK BTG . AR G, MRS PG . P&, % H A2
B R A R e B g

Strengthening the enforcement inspections of the Copyright Law and the
administrative enforcement of copyright infringements on e-commerce,
audiobook, and knowledge service platforms, and in online reproduction, online
broadcasting and other fields

SARESRARE AT AT e, I AT EEE, ACMOK FEAIIEA HIH 5T
Defining illegal collective management practices and ensure strict administrative
enforcement to create a favorable environment for CMOs’ development

g H. Bl AR AL Pl TN -
WAL (AR, PR Pt 42 A AR

Strengthening copyright pubI|C|ty, education and training, and enabling right
holders, industry and the public to recognize the value of copyright and the
importance, urgency and necessity of respecting copyright through real-life cases.

ﬁn%r%n%rﬁiﬁrﬁ lz‘z:‘i;%. @
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The Newly Revised Copyright Law Took Effect on June 1, A masterpiece by

2021 o R Zhang Hongbo,
[ @ VS SR 22 Director General
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Tenet: To maximize the interests of right
holders and promote industry
development
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WB4E: wenzhuxie@126. com

BhHWE: ePEXFEEN S
WS AMRE: cwwes2008

Address: 10th Floor, N0.120 Zhushikou West Street, Xicheng District,
Beijing, P.R. China

Zip code: 100050
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