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About IFPI

EfFIgRAnE (IFP1) REIZF1933F, ENREXKIBRIHERREAN, HERERBZIK70ZS/ME R
XHI8000ZRIER2E. EfFIERIISERTIEM, WBLRERCH, MEBNTFELIKCERISHRTE
FHME. FPREFIFENSENGE. BRRHERIEILER.

Founded in 1933, the International Federation of the Phonographic Industry (IFPI) is an international
organization representing the global recording industry, with more than 8,000 record labels from over
70 countries and territories. Registered in Switzerland and with a secretariat in London, IFPI is
committed to promoting the value of recorded music, protecting the legal rights of producers of
sound recordings, and expanding the commercial use of recorded music on a global scale.

EfFIE IS bR AIZF 19945, EfFIERIIMEXPEIXRDAZE/RIIF2017F, DAEREILSR.
FEAZHXRFREHIMAIRBGAME. BRERURF; BXERAFENRNSEIRLZNHIREER, WeRAER
IERESRENAERTED: HITEXRIRNGRIA. RERBDERIZEHIEI.

IFPI Beijing Representative Office established in 1994, IFPI Greater China office was established in
2017 and is based in Beijing. We is responsible for copyright certification and protection of sound
recordings; advising and consulting on copyright matters relating to member companies; taking
action against infringement on members’ legitimate rights; and providing education and training on
copyright protection and anti-piracy.
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Overview of global and Chinese music industry

20222 KA SRUANET

1.2022F 2B EFFRHI%
EBFRFIFRIANRIT262{255T
TR NTEE IR AL 67%, H1+175(25T.
SLRIE RN 517.5%, Hit+45{2355T.

1. Global recorded music industry revenues in 2022
In 2022, Global recorded music revenues US$26.2 billion in total.

Streaming revenue accounted for 67% of global revenue, totaling
US$17.5 billion.

Physical music accounted for 17.5% of global revenue, totaling
US$4.5 billion.
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2. EIAFHIE SIS

20225, HEISFRMIAANIEIEK28.4%, BXBEEEKAIAATT. RIERTWRIDMAA 12{23E5T,
Bi94{ZTt AR,

TR R R ZR AR 89%;
SERIB RN 5EE794.1%.

2. Chinese recorded music industry revenues in 2022

In 2022, China recorded music market grows significantly by 28.4%, ranking among the top five
global markets for the first time. The total revenue of the recorded music industry in China in 2022
was US$1.2 billion ( RMB 9.4 billion).

‘Revenues from streaming accounted for 89% of overall industry revenues;

‘Revenues from physical accounted for 4.1 % of the overall industry revenues.
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Development history and status quo of the
digital music industry

- 201557H, EFRBRBE TR (XFESMETRESHELRZEUEES FERIEH) , EXRSMETER
ARSS™F201557 A3 1 BRI RERBUEBNEFMEmEE TR, R, 16RERESH TRREFNNET

{Em220RNH, HHRRFIEER.

In July 2015, NCAC issued the Notice on Ordering Online Music Service Providers to Stop Unlicensed
Dissemination of Music works. Subsequently, 16 music service providers took down more than 2.2
million unlicensed songs and began to explore the charging mode.

. 2016FRIRSARAEFEAGNAKEN, QEQQER. BR. BN, NESF. FRLREK,

In 2016, major traditional music platforms were legally authorised, including QQ Music, Kuwo, Kugou
and NetEase Music. Opening the era of payment mode.

- 2018FF2022;2HF S ERFEEANNREBIZKIIHANZE, ZE5IBR 28T,

2018 to 2022, short video platforms and live streaming platforms enter a period of maturity from a
period of rapid growth, gradually obtain licenses from record labels.
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Development history and status quo of the
digital music industry

e, EEEREIRAT, MEFFAPMIRER7(CZ, ERVFEFFEEMIERPERISRE. (BEREEK
PAFTE, RGN, BURTEEFIARNERNMERNS(E, W5, ST TEIXE (Steam ripping) &
SRR ATEERIMEAEk & N ARSI FERATERUEE, Ml SZSFERNIMESNENE, EEIEA
KRBT EREEE 5.

Currently, according to third-party statistics, the scale of online music users has reached more than
700 million, and the paid users on mainstream digital music platforms have remained stable. However,
the problem still exists that some mainstream video and short video platforms use the safe harbour
principle to avoid copyright liability, It is becoming increasingly common for steam ripping service
platforms to steal platform content through websites or applications that undermine technical
measures, which lowers the price paid by legitimate digital music and video platforms, making it

difficult for rights holders to obtain reasonable returns.
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Forms of digital music infringement
HFraERmhmEEELH I (Digital)
SIS (short video)
MSFEE(video )
28 E#E (Living)
A AIERE (Steam ripping)
ZRiBis (Forum)
E&TZEFS (online storage)
Hithze FRY(Other)

SCREhREZZRNZ L (Phsical)
ZHRUSB(Usb storage)
ERIER (Vinyl)

CD/DVD

~m(Tape)
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Measures against infringing music

1. SIHENE FRaHE Measures against infringing music
RKE. RISk, HEFRAEEENR
Major measures of civil cases, administrative complaints and criminal proceedings
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Legal basis for Administrative cases

(R A BRHEFEZE{ERGE) Copyright Law of the People’ s Republic of China
(EEPUTRTIEMETRE) Implementation Measures for Copyright Administrative Sanctions

(R A\ REMETELTIL) Regulation on Administrative Sanction of the People’ s Republic of China

(IEEBMEREEBURIPSEGI) Regulation on the Protection of the Right of Communication to the Public
on Information Networks

A EAERURIPSGI provisions on the copyright protection issued by local governments
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Legal basis of Criminal cases
HIZEFTH&IE Legal basis of criminal cases

(hiE A\BXEFIER)ZY Criminal Law of the People's Republic of China
(RRARZER. REAREZREXTHMBFRIEHIR~NHNSEZREGREMNAEZEETINREEE) (2004)

Interpretation of the Supreme People's Court and the Supreme People's Procuratorate of the Issues
concerning the Specific Application of Law in Handling Criminal Cases of Infringement of Intellectual
Property Rights (2004)

(REARZER. ERARRZERXTFHEELCHMIRIFNHERGREMAEZEETRENEE (C) ) (2007)
Interpretation Il of the Supreme People's Court and the Supreme People's Procuratorate of the Issues
concerning the Specific Application of Law in Handling Criminal Cases of Infringement of Intellectual
Property Rights (2007)

(REARZER . RREARNEER., 2%K58. BiEXTFHEEBHNR~HERFSHEEETRENER)
(2011) The Opinions on Several Issues concerning the Application of Law in Handling Intellectual
Property Right Infringement Criminal Cases issued by the Supreme People's Court, the Supreme
People's Procuratorate and the Ministry of Public Security (2011)
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Legal basis of criminal cases

(FREARIEHNERZE) FB— 15
Art. 217 of Criminal Law of the People's Republic of China

LERIABRY, B TNRIEEFNEE SEFNEXRINNAINEI L —, EASEEURARE B E
FEETR, S=FLITHHIGER, FUkERLHE, EAFMEHEEASE TR ER T,
W=FLAEHEFLUTERGERN, HEHE:

(—) REFENAFA, ST, B ERMNEEAREEENAEm. Bk, =X, AfE@R. it
BV NER. (TBUEMERIE M FrmAY;

(Z) HRfEAZFETHE BRNAVETRY;

(=) REXFREHNEETTY, ST, BIEENBEAREEHEFNFRIIRERER,

(F0) REFEEITA, EFRITREEREIREREGTM, BEBELEENBRAREEERERN,
() #lfE. HEREMAZSZRIEANEREY;

(73) REFAENABE SEAFNERINFIALFE], SEEASERIMEI AR FR. RERGHM
FREHIRIPE(EINEE SEEE KA F IR AEMERY.
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1. vovouo.comZEIRF KM (1FTHEE(E) vovouo.com (Administrative case)

(1) =4I
- MAERAFLEERANE (UGC) RIESRMLL, IFPHLREAIFEEERKEBIRENAE, FaRESMZR,

Vovou.com was a music piracy site that allowed users to download music content. IFPI Beijing Office sent
notifications to administrators of the website, demanding them to take down the infringing content. The website
didn’t reply or took down any content.

« 2021108, MEZRMINGMNITIHER, IR SAHREIE,
In October 2021, GCO filed a complaint with NCAC Action Sword Net. The case was filed and transferred to Hunan
Ningyuan Cultural Law Enforcement Detachment.

- IFPHLERME T B MEBICUES, NAPAES, IFPIZRERT, FRE, FNFHRIRE,

IFPI Beijing Office submitted to the enforcement: Registration Certificate, Right Verification Certificate, IFPI| Members’
Mandate, Complaint Letter, Infringed Tracks List.

« 2022F3H, TEENXMHFATERTIAT: 1. B, 2. RBEGEEME11085T; 3. TimkERAITE (40,000
%) HUTELL,
In March 2022, Ningyuan city culture law enforcement agency confirmed that Vovouo.com, a UUC music forum, was
closed and an administrative penalty RMB 40,000 was issued to the operator.

(2) DE4HE:
(PEABRBHEFIEZERGE) SFHR1+T=% Art. 53 of PRC Copyright Law
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2. (CJEU C-324/09 - L' Oreal vs Ebay) (ERB2;EBRZEM0)

« A stay down obligation can be based on EU law Article 17 — DSM Directive (¥ H—1HiHiES) E17&£ R E

\ 4 48 &
Stay downX R ELA RSB 15 WIB L ARS SRS REE (OCSSPs)  ££HlImposes
 The EU Court confirmed that the safe harbours in the EU E- liability regime for Online Content Sharing Service Providers (OCSSPs)
Commerce Directive cannot apply is a service provider is
aware of facts or circumstances from which illegal activity or °Liable unless: ERIER:

inf tion i tECRARBTIA A, HARESH IR = T

Y o EH R (R R R obtain licence (17(4)(a))

- ARMHBEXGEENERLT, RERKEHXEER, MR
EX 1E & (17(4)(b))Best efforts to implement measures to
prevent availability of works if given relevant information

* In this respect, it is sufficient if the service has been aware of
facts or circumstances of which a diligent economic operator
should have identified the illegality in question (CJEU C-

324/09 — U'Oreal vs Ebay). 3R IL3RIE, B AARS R (17(4)(b))
REIRIRESLFANER TIRANESANEITAH, AL, By o RIFHIBAIRN A RIFBEIAZ (17(4)(c)) Secure stay down
REMHERE, ZANTER, of notified content (17(4)(c))

« A Stay down obligation has also been confirmed by courts in Italy <y R &M E/ARERE, NWAFFEZE X BRI FE1&ineligible
and Germany. JR& B HIStay down X EIFHFE T EKFIFIE for the hosting safe harbour if found to be communicating to the
E AR X FF public




224519 Z cases sharing Titp

3. EbBEiH ST Contrast
“RIFERAIELIEMATHNESEN, ANFIAREESKENRE

Stay Down to prevent repeated infringement: higher-level protection

BUUCESHE—1ERMNEEENEZENRIPHN—KER, IFPIUELRII A =E KK R T ERZE L Copyrighted
content being repeatedly infringed is a major problem faced by right holders when it comes to UUC platforms; IFPI Beijing

office is also deeply troubled by this in our anti-piracy :

O IFPI Beijingi@AMUUCRINF S MIBRRIXNAE, MR, #IFLLL;

Notifications to the platforms to take down the infringing content. If the infringing content is taken down, we stop
sending notices ;but

O EBHMARFXEE FTEAMES BAMER.
If the content is uploaded again by other users, repeated notification will be needed, which is time-consuming
and annoying.
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3. [b &% Contrast
“RIFERAIELIENATHNESEN, ANFIAREESKENRE

Stay Down to prevent repeated infringement: higher-level protection

R SIRATEREERRER, HFANN REBR ERARNS, BESPLEREEHERNET, 18
X FRIPRER K 7KL Learning from the advanced experience of the EU legislation and legal practice, to introduce Stay
Down obligation to the UUC platforms, is better way to prevent such repeated infringement regarding the same content,

which will help to enhance efficiency and level of the protection for copyright holders.

O WENRFANEDCRIE, FERNZATNERIZNA A Upon receiving notification from the right holder, platforms

shall expeditiously take action to take down the infringing content;

O LEFthRIERBAMARTER Y S LREATH#BEAZS, EBER, NAR I 5K 8 KE TR
Platforms also shall secure stay down of the notified content. Failure to keep the reported infringed content stay

down will lead to ineligibility of protection by safe harbour.
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HK "MTaEFRECE "ERIEEREmEIENE

Chong Qing: “Under the Tree Music Forum” infringing upon copyright of music works

EERSE R AR, PEMENEER. AR, TR, REARRRRSH KA

2014522 BZ20214E9B 1018, BREUAFNAN, HRCARSSENEE "EESR0E" S5 TR,
EiSHE, EEBTMENEE. BEM . STHERERSS, HNERERREE MR
10F5E, HEMREENESRAENE T,

Eo, FIEEEE, BINENSRANEITERA, RESRALR386A, FTHSHS1.62587T. F
N, BRI AR RIS SERIET2 53 0R%, WRORe0 RS, KRR, et
/. \7-50

FITHER :

ZERTNTXARERFE, JLFRRRARRERIVRICEFNEE, SFIEHERSSE, &R4F, FATIE55
7T, BSEREERTS516237, WHIERTEET.

IATEKIE

(REARZR . ZEARKER. ALER. SHEARETHIERIPFIRENHERMGEREEETRENEIL)
F+=2%% Art. 13

KT ESERMNEEEETUERIT IR TITRE R
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iIAEE "0791DJEFRM" RILEFFEMEBIENE
Nan Chang: “0791DJ Music Website” infringing upon copyright of music works

2017 EREN T IHECERMuL, MARNRELEREIAIER FEIRSS. 2019FIFPIETEZR RN EHIL
MIFTENIRT T IR LB Em XA BHELNRE, FAEElEEHnERREREETmA LB,
ZEETHXU BHEERESLT, ZE KRS ESRERUTES R Fm31288, #WRTEuLE/18812282i%,
EMER640A, IEEIXF336917T,

HAIER

£20205F5812H, s KEPHRRICMEASIENFERLLIARITE, 202011 B IAEmENS LMK AR
EZRARICEENEEA R RS HEN =5, FL5iE6/57T.

INEKIE:

(REEARER . R ARAER. ALES. aiZZPXTFHEREICIIR IS REEREEE T EL)
F+=2% Art. 13

I B ER MBI EEEERIT AR EIEL ST E AR
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1. 8FRBFSIZEE FMERBIBIRFISING (Stay down) ,
2. FEEEXAERINHE#TAHR, LlitiRE. KSHESIRETIFESFIIFER, SESEE TR

3. A—RARNESRBUTARZINE.
4. EERSRFFEEI, ESRETRFRNEREINEE,
5. FIAFHRARRIEIN, FIINARRIIREZS ABIIE(Em.

Challenges
1. No stay down obligation in digital service platforms for music works.

2. The platforms hire a great number of lawyers to defend to avoid accountability. Most of
platforms set up very complicated complaining procedure to intentionally delay take down
process.

3. It is not easy to identify repeated infringement of the same user.

4. The infringing servers are migrated overseas, making it more difficult to investigate and
complain about infringing music.

5. The infringement using new technologies, such as Al simulating famous artists covers
existed music works.
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1. TR FIEDELIBERARIFHLE,

2. HER—ARNESRITA.

3.HMFSFHRESENE, SSHBIR. MRARETH, HRIESRERRES HRLITEIRF.
A BERERRE, ORERFIEEFTIEDFIE A RESR I 1TITBERR.

5. AIE R BIRINE S EmTESERRRIL Sz

IFPI Beijing priorities
1. Lobby for the build of stay down in the future.
2. Investigate repeated infringements of the same user.

3. Report the repeated infringers to platforms for take-down; in case it does not take action, we will file
administrative complaints at Chinese enforcement authorities.

4.Keep filing complaints for NCAC, MOCT, NAPP and local enforcement agency.

5. Study the basis for administrative sanctions against using Al to infringe upon copyright of music works.
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o THIRIEHIA~AN (hRIY) EFXIBFER—INIKHAMIRERHESS.
o[EEFSITRIE(ERGEIRFISENE, HXENHR—PRE.

oEIfFIE I INESERRINE. HEFIIFDFSORERIREFFRIFISEXRR, BEBHERIPER=E (RIN)
ISR LTS, MOPESEF~IRRE.

elt will be a long-term and challenging task to combat against the illegal acts and crimes of IP/
Copyright infringement.

®Following the implementation of the new PRC Copyright Law, a series of regulations should be
accordingly amended and introduced.

®Cooperative relations between IFPlI and NCAC, MOCT and NAPP have been well built and will
grow stronger to safeguard the copyright and develop the music industry.



Thank you!
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